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Pacific Gas & Electric Company 

Commercial New Construction Program

PG&E first offered its Commercial New Construction program in May
1990 in an effort to encourage the design and construction of new
nonresidential buildings that exceed the California Energy Commission’s
Title 24 standards by 10% or more. (Note that under the California energy
code major remodels qualify as "new" construction.) The program is
designed to supplement Title 24 standards, increase market acceptance of
advanced energy-efficient building technologies and materials, and prevent
lost opportunities in new building construction. PG&E provides
information assistance to help builders, architects, engineers, and
developers early in the planning and design stages of new commercial
buildings to maximize the level of achievable savings. In addition, PG&E
provides financial incentives to program participants. Rebates of up to
100% of the incremental cost for demonstrated improvements over Title 24
standards are available in the following building categories: lighting, high
performance glazing with daylighting, motors and adjustable speed drives,
cooling, and energy-efficient refrigeration.

Given the time lag between building design and actual construction,
savings are presented each year in terms of "actual" for which rebates are
paid, and "committed." In 1991, the program’s first full year, PG&E
attributed 6.8 MW in actual demand savings and 19.4 MW in committed
demand savings to the Commercial New Construction program. Actual
energy savings in 1991 were 24.3 GWh and committed energy savings
were 72.3 GWh. Incentive payments totalling $1,460,900 were paid out in
1991, while committed payments topped $6 million.

In July of 1992, the California energy code was revised and clarified and
allows for prescriptive and performance-based methods of compliance. To
match the new energy code requirements, PG&E introduced three new
program tracks that parallel the new code compliance requirements and
which offer cash incentives for exceeding Title 24 efficiency standards for
new construction. The new programs represent an evolution of the PG&E’s
original Large and Small Commercial New Construction Incentive
Programs which started in 1990. Two of the three new programs tracks are
prescriptive methods, the "Prescriptive Express Program" and "Prescriptive
Plus", both of which require installation of specific energy-efficient
technologies. The third track is a performance method called the
"Performance by Design Program", and requires using California Energy
Commission computer modeling to establish an allowed energy budget for
a new building from which PG&E can determine the incentive appropriate
for marginal improvements above the California Energy Code.
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